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THE REPUBLIC OF SRPSKA =

/' ROMANIJA
Istoéno Surn]'ey& E)-I.

One of two equal entities in B&H, and makes up 49% of its
territory. e

It belongs to the region of SE Europe
Interstate border with Serbia, Montenegro and Croatia.

Area - 25,053 km?, inhabited by about 1.4 million inhabitants
(2013 estimate).

Northern temperate zone where three climatic areas stand out:
Mediterranean, mountainous and continental.

The languages used in RS are: the language of the Serbian
people, the language of the Bosniak people and the language
of the Croatian people. The official letters are Cyrillic and Latin.

The official currency is the convertible mark (KM / BAM)

The largest city is Banja Luka, other major cities are Prijedor,
Doboj, Bijeljina, East Sarajevo, Zvornik and Trebinje




NATURAL RESOURCES ‘ l

agricultural land, forest complexes,
hydropower conditions and ore and mineral

resources

huge water and hydropower potential

valuable hydrological resources are thermal and thermo- y
mineral springs i
About 31% of the territory of RS are fertile agricultural
areas

Significant areas under forest (oaks, hornbeams and
beech)

ignificant reserves of metal and non-metal ores




CHAMBER OF COMMERCE AND INDUSTRY
OF THE REPUBLIC OF SRPSKA




GENERAL ECONOMIC INDICATORS
mmmm_m_mm

GDP, billion EUR
GDP per capita 3.183 3.306 4.254 4.468 4.757 5.035
el gronadn e e 4% 2,60% 3,50% 3,10% 3,90% 2,50%
GDP
Exports, billion of
EUR 1,38 128 1,46 1,78 1,91 .84 1,73
Exports growth rate

4,10% -6,60% 9,60% 21,20% 7.60% -3,80% -6,20%
Imports, billion of
EUR 2,53 22 2,25 2,48 2,66 2,44 228
Imports growth rate

8,70% -13,10% 0,80% 9,70% 6,50% -8,50% -6,50%
Inflation -1,20% -1,60% -0,20% 0,40% | 40% 0,30% -1,90%
Growth rate of
industrial ducti
industrial procuction =4 70% 2,70% 8,10% 1.20% 3,60% _11,40% -6,70%

\

Average net salary,
EUR 427 425 427 425 438 463 488




REPUBLIC OF SRPSKA MAIN FOREIGN
TRADE PARTNERS, 2019.
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I Source: Republic of Srpska Institute of Statistics



REPUBLIC OF SRPSKA - HUNGARY
Foreign trade exchange

Exports, KM

Imports, KM

Volume, KM

Saldo, KM

Coverage

Participation in volume

Participation in exports

Participation in imports

101.363.800

149.192.585

250.556.385

-47.828.785

67,94%

3,15%

2,85%

3,39%

1-X11 20109.

1-X11 2020.

68.736.501

137.963.865

206.700.367

-69.227.364

49,82%

2,77%

2,06%

3,34%

Growth Rate

-32,19%

-7,53%

-17,50%

44,74%




WHY TO INVEST IN THE REPUBLIC OF SRPSKA?

Geostrategic POSITION

LIBERALISED trade

B INVESTORS
Y STIMULATIVE tax policy

WORKFORCE

Dedication to REFORMS

Life QUALITY



http://www.investsrpska.net/

Heart of the South-East Europe

The Republic of Srpska, is located in the
heart of the Southeast Europe, in the central
art of the Balkan Peninsula, at the very
order_with the EU ’& roatia).It_is connected
with Europe and _Asia by Pan- European
Corridor - E70 motorwag which, in
addition to the railway. an; Luka
International Airport, nearby |nternat|onal
ports in the Adriatic Sea and free trade
agreements, makes Republic of Srpska an
ideal strategic location for export-oriented
mvestors

Regular flights from g the Banja Luka
Airport to Belgrade enabl 900
connection of Banja Luka with abou
Worlds destlnatlon Besides, the bggest
low-bu |r|ne com any Ryanair
connect a u aW|t erlin, Brussels,

Memmin Frankfurt. Flights to Vienna
agnglla WI| be also established during this
y



FREE TRADE AREA

ACCESS TO MARKET FOR ABOUT 600 MILLIONS
OF CITIZENS BASED ON THE FREE TRADE PRINCIPLE

Investors in the Republic of Srpska have access to the ) E FTA

emerging markets based on the free trade principle, such as:

CEFTA countries and their market of about 30 million
citizens

Free Trade Agreement between BiH and Turkey -
about 70 million citizens

EFTA Agreement, and

Stabilisation and Association Agreement between the
EU and BiH (which enables free export in the EU of

almost all goods meeting the standards)

It represents the market of about 600 million citizens based

on the free trade principle.



FAVOURABLE TREATMENT OF FOREIGN
INVESTORS

Ll Liberal legislation

" National treatment of foreign investors

— o Sebite " Foreign capital in equipment is exempt from import duties

= im0 N€sLrO and customs duties (with the exception of passenger cars,

vending machines and gambling machines)

. Foreign investors are free to transfer abroad the profit that
results from their investment in Republika Srpska

. A foreign investor may own real estate in the Republika Srpska
and enjoy the same property rights in respect of real estate as
citizens and legal entities of the Republika Srpska

. Foreign investors are protected from the process of
nationalization, expropriation, requisition or measures with

, similar effects; these measures may be taken only in the

LT i public interest in accordance with the laws of the Republika

‘l e % H AW Srpska

Existence of Foreign Investor Council

_ . Foreign investors who are concerned about the risks of
T Kiﬂ- transfer restrictions, expropriation, war, civil unrest and denial
e R i ot Kreis Industriehandel AG of justice can be insured against these risks with the European

Union Investment Guarantee Trust Fund for BiH, managed by

) MIGA Agency (member of the World Bank Group - Multilateral
E Bormnarar el Investment Guarantee Agency)

reements on investment promotion and protection were

Addiko Bank

e UniCredit

¢/WEBO



WORKFORCE

A REPUBLIC WITH A WELL=EDUCATED AND HIGHLY SKILLED
WORKFORCE TAILORED TO THE NEEDS OF MODERN BUSINESS MARKET

Average net salary in RS by sectors, 2019. (€)
Flranced and Invarance acthvitin _ 720

Fetsemation snd commurication [ 649
Bectre oy, g st sd armanaccnioupct T 616
Minagandaweying [ NG 602 R )
ke s deenc: compcbory ot ey [ 597
man health and social work activities — 596
.~lv< schentific and techalcal acthvition an >
Oter service acthvities 4867 :

=4 =

R metate activities
Agricature, forestry and f '

Masufacturing
Wholesale snd retall bade, regulr of motor vehidies and motorcycks )
Traneport and storage
N Adminatrwtive sod supsert service activities
Accommodation ard foed service acthities
Arta, entertalrment sod recreation
Canstroction

Source: Republic of Srpska institute of Statistics



LOW OPERATING COSTS

Business start-ups in Republic of Srpska bear significantly lower operating costs due to stimulative tax policy and competitive labor prices.

The average net safary in the Republic of Srpska for 2019 was BAM 906 (463 €).
The non-taxable part of personal income is BAM 500 (255 €).

STIMULATIVE
TAX POLICY

Total contributions rate on gross salary are 32.8% out of which: Double taxation avoidance agreements have been
— 18,5% for pension-disabllity insurance signed with 40 countries of the world
— 12% for health insurance
= 1,7% for child protection and The price of electricity In Republic of Srpska is
- 0,6% for insurance from unemployment among lowest in the region = 0,051 €/kWh



STIMULATIVE TAX POLICY

2018 RS FBIH Serbia Croatia Montenegro North Macedonia
9% i
0
24% on the basis of :Lallnfoz:ttgf
up to HRK 210,000, income above
36% on the part of
Income tax rate 10% 10% 10% the basis that the average 10%
exceeds HRK monthly gross
salary
210,000 achieved in the
previous year
Non-taxable
portion of 255 153 95 513 0 121
income (in
euros)
Dividend tax rate - - 15% 12% 9% 10%
12% (for revenues
up to HRK
0,
Income tax rate | 10% 10% 15% 3,000,000 and 18% 9% 10%
(for revenues equal
to or greater than
HRK 3,000,000)
0, 0
VAT 17% 17% 20% i 10% 22:; é;)/o 21% 18% and 5%
Cumulative
contribution rate 32,8%* 41,5% 37,8% 37,2% 34,5% 27%

to gross salary




TOP INDUSTRIES

~

ICT

ICT industry withr yc}uﬁg well educated -

expanding ne-twéi‘k of: cqmpames and } )

S duStries in Srpskasand
; S o fhe Governnfent ,

IS
ership with g
<‘_ 2. nb




"“TOP INDUSTRIES

Metal Industry

The largest exporters from RS are companies from
the metal sector; trained workforce, low
stransportation costs
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TOP INDUSTRIES
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http://www.komorars.ba/
http://www.komorars.ba/

